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Some good may vet come from the
successiul putsch by the staff of the
World Bank apainst Paul Wolfowitz
A great deal of good, in fact. Mot that
we should cheer the ability of an
overpaid staff, besctted with anti-war
fervour, to zap its president, first by
urging him o resalve personally the
conflict created by his girlfriend's
employment at the han%. and then
by attacking him for len just that,

But this cloud has mnm an one
silver lning. The first is that it finally
made President Bush realize that he
has been too atlentive o those who
advise him to appesse his critics. He
gave the World Bank staff and some
of its shareholders the head of
Waolfowitz, only to find that they had
more in mind — an end of American
leadership of the bank. Mever mind
that the US is the bank's largest
contributor, or that it was ceded the
bank's presidency in retmm for giving
up the opportunity of having an
American hegd the Internationsl
Monetary Fund.

So Bush just said “no” to his
foreign antagonists, even though
allies such as Britain and Australia
lined up sgainst him, That recovery
of nerve bodes well for his
performance on other issues at the
G8 meeting this week, The crowd
that opposed having another
American head the bank raflied
arcund the notion of “meritocracy”,

ing the best man or woman for

. Think about that for a
minute; this is the international
crovwd that thought that Kofi Annan
merited the leadership of the UN,
where he presided over the
Oil-for-Food scandal, and that a
Mugabe thug merits the chair of the
LM commission on economic
development,

5o Bush's recovered spine is one
positive fallowt from “Faffaire
Wolfowitz”, Another is the selection
of Bob Zoellick to replace Wolfowitz
I have served as an (unpaid) adviser
to Zoellick when he was US Trade
Representative, talked to him

I

frequently when he was No 2 to
Condoleezzs Rice and since been in
steady contact with him on a host of
domestic and foreign policy issues,
We don't always agree, but [ can say
that his intelligence is formidable
(the polite way of saying I lose many
arﬁllrmnts]l and his tone always eivil
ore important, his understanding
of the issues that he will face at the
bank runs deep. He knows that
Walfowitz's campaign to weed out
tion on bank-financed projects
mq;e continued, perhaps sotto
vice, if support for the bank from
Amur'u:a is to be maintained. He
knows, too, especially after a stint at
Goldman Sachs, that the world has
changed since the bank was
established to help developing
countries to leave the d of
poverty and disease that they inhabit.
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For one thing, capital markets

have changed. The bank continues to
lend to China and India, countries
that surely have access to private
capital markets, as do many of the
bank's other clients. Where Goldman
Sachs and others walk, the bank
need not tread, For another, the scale

of private philanth has increased
engrmaously; think Bill Gates and
Warren ffett, among many oikers.

And comtrast the refiability of those
private sources of aid to developing
munLﬁEti with the promises made by

ernments, for example at the

leneagles G& summit in 2005,
whem ony Blair extracted funding
promizses not worth the paper they
weren't printed on

Zoetlick knows, too, that the adage

“trade, not aid” rermains relevant,
Which is why JToseph Stighte's attack

Simr

on Zoellick as a defender of
“American agricultural protectionism
to the bitter end”, reported last
Friday in The Times, comes as such a
surprise. Stiglity, a Noble laureate
and former chief economist at the
World Bank, is a man to be taken
serlously — which is why he must be
corrected when in error.

Five vears ago Zoellick called for
the complete elimination of the

agricultural rt subsidies that
made it 5o di t for farmers in
develoning countries to compete in

world mnfkm. He pressed to have

se allowed farm tariffs redused

Iﬂer cent to 15 per cent, and

to have domestic farm suppart
programmes cut by $100 billion and
eventually eliminated, He didn't pet
everylhing he wanted, but in 2004 he
brokered a deal that won
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international support for the .
complete elimination of agricaltural
export subsidies. Such steps can do
maore for poor countries than still
another Waorld Bank loan.

On the manufecturing front,
Zoellick also pressed for big
reductions of tarifts, arl:huugh he had
to swallow hard and play loyal
soldier when President Bush slapped
tarlffs on imported steel to appease
workers in key electoral states. And
he has done his best to preserve the
irrtel[actus] rc;pe]ty rights of
pharmaceutical companies so that
their incentive to discover new drugs
and medicines i not diluted.

This, of course, displeases those
who would permit unauthorised
copying of patented drugs so that
these !ﬁ'e—-sawng medicines can be
made more cheaply available in poor
countries, Some halance between
intellectusl property rights and the
plight of the very poor i= dearly
needed, a balance that Zoellick hes
soughl by working with
pharmaceutical companies,
developing countries and the WTO
to come up with progeammes
granting special access to drugs for
the neediest. So far the result hesn't
won the the hearts a.nd mmds of

omne, most
%r Stigli E:; this sul:uecl has

to be &t the top of Zoellick’s list on
his current global tour, which
includes & stop in London,

I am less of a fan of the World
Bank than iz Zoellick, and am
inclined to believe that the workd
woilild be a better place if the
Institution’s beautiful glass building
were turmed over fo private tenants,
But the bank is destined to be with
us for a long time. o it might as well
be run by someone who s willing to
think through its role in the world as
we find it today, & world in which
grinding poverty still exists, in which
cormupt governments swell their
Swiss bank accounts while their
subjects’ bellies swell from starvation,
in which poverty create homes for
terrorists, and in which Americans
are flirting with protectionism,

In my view, the workd is a lot
hetter off now that Preddent Bush
has asserted his authorily, faced
tdown the anti-Americans, and
nominated 4 man who might, anly
might, make the World Bank
relevant apain



